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Bqinnlngof- Amortization 
Year- L 

1994 16750,NO 1001932 
1995 669,528 961932 
1996 592,275 901932 
1997 519,850 851932 
1998 451.449 801912 
1999 3871071 731932 
2000 328,326 681932 

2002 226,126 521932 
2003 184,281 471932 
2004 146,459 421932 
2005 112,661 381932 
2006 82,082 301932 
2007 57,940 2U932 
2008 40,236 171932 
2009 26.556 131932 
2010 16,095 I01932 
201 I 8,048 a932  

2013 806 U932 

2001 273,605 591912 

2012 3,220 31932 

Amortization 

$80,472 
77,253 
72,425 
68,401 
64,378 
58,745 
54,121 
47,479 
41,845 
37,822 

30,579 
24,142 
17,704 
13,650 
10,461 
8,047 
1,828 
2,414 

806 

33,798 

End-of- 
Year DllanEe 

$669,528 
592,275 
519,850 
451,449 
387,071 
128,326 
273,605 
226,126 
184,281 
146,459 
112,661 
82,082 
57,940 
40,236 
26,556 
16,095 
8,048 
3,220 

806 
0 

C ~ = r B s e ~ ~ h r - L i " ~ A n ~ , ~ ~ ~ "  ewrAwzqeRnnddling Y-r ofSmireL0 F~llEl&ibili@ 
DO* 

454. To reduce die complexity and detail of the computetiom shown in Case 4A (pangraph 
451, Schedulcs 1 wd 2), alternative m d m 6 0 n  appmaches that recognize prior service cost 
related m plan amonhen$ more rapidly may be applied if wed arnslstRltly (paragraph 53). 
For enample, if Company H (Case 4A) el& to use straight-line amorhIion of pdor service 
cmt ova  the average -;onin& yaus of service pnar to full eligihility for bencfits ofthe active 
plan pwticipants (932 fabm service ycars1lOO employers = 9.32 yam), the amdzation would 
be as follows: 

Bat 

1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 

Dqinningof -  

6750,000 
669,528 
S89,056 

428,112 
347,640 
267,168 
184696 
IOfi,224 
25.752 

508,584 

End-d- 
YearBalance 

$80,412 $669,528 
80,472 589,056 
80,472 508.584 
80,472 428,112 
80,472 347,640 
80,472 267,168 
80,472 186,696 
80,472 106,224 
80,172 25,752 
25,752 0 

*5710,00Oi P.IZycm=E80,472 
Mte:  Under thi. wpmarh, the rrs yew's nmmiAon i s  the I ~ D  ax thr rvit yew's smnnvidim ~ m d w  he  
wightcd r r m d h g  yean of S ~ T V ~ L I  mehod i l l u m e d  b Carr 4.4 (p-raph 013, Scbdulr I ) .  l h m e d m ,  he  
snatk!ion p e r m  will diffm. 

Illustration 5-Accounlingfor Gains and Laic and Timing of Mesriurments 

455. rsins and Imses are changes in the a m m t  of dm acmiulnted pashedremen1 benefit 
obligation or plan =sets resulfing fram experience different from that assumed 01 changes in 
8smptiom @umgnph 56). This illv.hation dem-ates the effacts of g ins  and losses in 
accounting for posh&ement benefit8 for Company I from 1993 to 1995. Case SA (paragraphs 
457461) illushats the a c c o m k  for a loss m d h g  bam changes in assumptions in mea-lg 
the accruiiulated posuefirement benefit ohtigation. Case 5 8  (paragraph 462-464) illustrates the 
effed of a gaim when the rehm on plan ass& exceeds projections. Case 5C (paqmphs 
46S-667) illustrats the accounting in B year when both g i n s  and loses are experienced. 

456. Campy 1 dopb this Smement forthe fiscal year h-ng Janw I, 1993 and elm B 
Decemba 3 i m e a m c n t  date (date at which the accumulated postrPtiremcnt benefit ohlig;ltian 
and plan assets are meamred). Alternatively, r u  dismissed in paragraph 72, the company could 
choose a me-ment date not eartier b n  September 30. The comp,'s amnula te3  
po*tlement benefit obligation on December 3 I, 1992 i s  $6,0W,OOO, and the p h i s  unfunded. 
Begiming in 1991, w d  unless otherwise noted, Ule company funds at the end of each year an 
amount equal to the benefit* paid that year plus the senice east and interest cosl for that year. 
For illushativc pqont4,  the following assumptiom are used to pmjmt chvges in the 
accmidstedpoiketirement benefit obligation andplan assets duing theperiod 1993-1995: 





r
 



(360,oo") 
(612,500) 

__ 
(1,012,100) 

466. When Company 1's plan assm and obliggatlaa me measured at Deceniber 31, 1995, bo& 
an asset loss of $220260 and B liability gain of 16237.260 ace determined. The change in the 
funded stahx of the plan at Deeember 3 I, 1995 from amam$ projected and the remnciliafion of 
the funded stehs of the plw with tho amount shown in the statement of financial position at that 
dote fallow: 

Pl0jected Net Actual 
l ? ' c u L s m m  

Accomulated poStredfement benefit 
obligation $(7,362,500) $237,260 ~7,125,240) 

man =sets at i%ir value 2XXZCQ m n . 3 h w  -Lgga!2 
_I 

Funded mhs (4,059,300) 16,900 (4,082,400) 
Unrrropized nct (8"") or loss 605,000 (16,900) 588,100 
umecogli~n transition obli*atlon m ~~ m 
R e p i d  poghetirment benefit cost L u L Z Q Q u -  

%&rtlrlo S&&k 16-h 468)fncomput~ion. 

467. lhe I595 f i n a n d  sbtements indude thc following drsdasurc of the components of net 
periodic powetiranent balefit cost: 

s4ee  mst S 360,000 
Inter& mst 652,500 
Acfual loss on plan amda 26,660 
Amortization af transition obli@im 300,ooo 
Netamdzation and defend' 122e369) 
Net p a i d c  poghetirenent benefit cost fdJ.LW2 

dRcfcrb Schehllc 3 fp*.gnph470lforeompu~ion. 
'Referto S&e&le4 f p q " p h  47l)forcnnpumion. 

Supporllng Smedules 
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